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Independent Auditor’s Report
To the Shareholders of Trust Bank Limited
Report on the Audit of the Consolidated and Separate Financial Statements

Opinion

We have audited the consolidated financial statements of Trust Bank Limited and its subsidiaries
(the “Group”) as well as the separate financial statements of Trust Bank Limited (the “Bank”),
which comprise the consolidated and separate balance sheets as at 31 December 2022 and the
consolidated and separate profit and loss accounts, consolidated and separate cash flow
statements and consolidated and separate statements of changes in equity for the year then
ended, and notes to the consolidated and separate financial statements, including a summary of
significant accounting policies.

In our opinion, the accompanying consolidated financial statements of the Group and separate
financial statements of the Bank give a true and fair view of the consolidated financial position
of the Group and the separate financial position of the Bank as at 31 December 2022, and of its
consolidated and separate financial performance and its consolidated and separate cash flows
for the year then ended in accordance with International Financial Reporting Standards (IFRSs)

as explained in note 2.1.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Consolidated and Separate Financial Statements section of our report. We are
independent of the Group and the Bank in accordance with the International Ethics Standards
Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code) and the guidelines
issued by Bangladesh Securities and Exchange Commission (BSEC) and Bangladesh Bank, and
we have fulfilled our other ethical responsibilities in accordance with IESBA Code and the
Institute of Chartered Accountants of Bangladesh (ICAB) Bye Laws. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the consolidated and separate financial statements of the current period. These
matters were addressed in the context of our audit of the consolidated and separate financial
statements as a whole, and in forming our opinion thereon, and we do not provide a separate
opinion on these matters.

Risk Our response to the risk

1. Measurement of provision for loans and advances

The process of estimating provision for loans and | We tested the design and operating effectiveness of
advances associated with credit risk is judgmental | key controls focusing on the following:

and complex. While estimating such provisions
certain judgmental factors need to be considered
including:

¢ Credit monitoring and provisioning process;
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e Future business performance of the
borrower;

e Key assumptions relating to further
business performance of the borrower;

e Market value of the collateral;

e Ability to repossess collateral; and

e Recovery rates.

Furthermore, these provisions are processed
manually using the voluminous data extracted
from the IT system of the Bank and following the
instructions of Bangladesh Bank (the central bank
of Bangladesh) issued time to time.

Due to high level of judgment involved and using
some manual process in estimating the provision
for loans and advances, we considered this to be
a key audit matter.

Atyear end the Group and the Bank reported total
gross loans and advances of BDT 299,666 million
(2021: BDT 259,166 million) and BDT 298,376
million (2021: BDT 257,295 million) respectively
and provision for loans and advances of BDT
16,703 million (2021: BDT 13,084 million) and BDT
16,116 million (2021: BDT 12,616 million)
respectively.

See note no 2.1, 2.17.3, 7(a) and 12.1 to the
financial statements

e Identification of loss events, including early
warning and default warning indicators; and

e Review of quarterly Classification of Loans
(CL)

Our substantive procedures in relation to the
provision for loans and advances portfolio
comprised the following:

e Reviewed the adequacy of the
companies general and specific
provisions;

e Assessed the methodologies on which
the provision amounts based,
recalculated the provisions and tested
the completeness and accuracy of the
underlying information; and

e Finally, assessed the appropriateness
of disclosures against relevant
accounting standards and Bangladesh
Bank guidelines.

2. Recognition of interest income from loans and advances

Recognition of interest income has significant and
wide influence on financial statements.

Recognition and measurement of interest income
has involvement of complex IT environment.

We identify recognition of interest income from
loans and advances as a key audit matter because
this is one of the key performance indicators of the
Bank and therefore there is an inherent risk of
fraud and error in recognition of interest by
management to meet specific targets or
expectations.

See note no 2.1 and 19 to the financial statements

We tested the design and operating effectiveness
of key controls over recognition and measurement
of interest on loans and advances.

We performed test of operating effectiveness on
automated control in place to measure and
recognize interest income.

We have also performed substantive procedure to
check whether interest income is recognized
completely and accurately.

We assessed the appropriateness and presentation
of disclosure against relevant accounting
standards and Bangladesh Bank guidelines.

3. Loans and advances

Loans and advances are the main element of
financial statements of the Bank. Income of the
Bank is mainly dependent on the portfolio of loans
and advances. Management performance is
highly dependent on the target achievement of
loans and advances. Loan disbursement requires

We tested the design and operating effectiveness
of key controls focusing on credit appraisal, loan
disbursement procedures and monitoring process
of loans and advances.

We have performed procedure to check whether
the Bank has ensured appropriate documentati:\ll/
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robust documentation followed by approval from
appropriate level of authority.

We have identified loans and advances as key
audit matter because there is an inherent risk of
fraud in disbursement of loans and advances by
management to meet specific targets or
expectations.

See note no 2.1 and 7 to the financial statements

as per Bangladesh Bank regulations and the
Bank’s policy before disbursement of loans and
advances. In addition, we have performed
procedure to check whether the loans and
advances is recorded completely and accurately
and that are existed at the reporting date.

Furthermore, we have assessed the
appropriateness of disclosure against Bangladesh
Bank guidelines.

4. IT systems and controls

Our audit procedures have a focus on IT systems
and controls due to the business environment and
changes to the IT environment, the large volume
of transactions processed in numerous locations
daily and the reliance on automated and IT
dependent manual controls.

Our areas of audit focus included user access
management, developer access to the production
environment and changes to the IT environment.
These are key to ensuring IT dependent and
application-based ~ controls  are  operating
effectively.

See Note No. 2.33.6 to the financial statements

We tested the design and operating
effectiveness of the Bank’s IT access controls
over the information systems that are critical to
financial reporting. We tested IT general
controls (logical access, changes management
and aspects of IT operational controls). This
included testing that requests for access to
systems were appropriately reviewed and
authorized. We tested the Bank’s periodic
review of access rights. We inspected requests
of changes to systems for appropriate approval
and authorization. We considered the control
environment relating to various interfaces,
configuration and other application layer
controls identified as key to our audit. Where

deficiencies were identified, we tested
compensating controls or performed alternate
procedures.

In addition, we understood where relevant,
changes were made to the IT landscape during
the audit period and tested those changes that
had a significant impact on financial reporting.

5. Implementation of IFRS 16 Leases

IFRS 16 became effective for annual reporting
beginning on or after 01 January 2019.

IFRS 16 modifies the accounting treatment of
operating leases at inception, with the recognition
of a Right of Use (ROU) on the leased asset and of
a liability for the lease payments over the lease
contract term. With respect to operating leases of
premises used by the Bank, at inception of the
lease, the lessee receives a right of using the
premises, in exchange of a lease debt, using an
implicit discount rate.

Our key audit matter was focused on all leasing
arrangements within the scope of IFRS 16 are
identified and appropriately included in the
calculation of the transitional impact and specific

In responding to the identified key audit matter,
we completed the following audit procedures:

Assessed the design and implementation of key
controls pertaining to the determination of the
IFRS 16 Leases impact on the financial statements
of the Bank;

Assessed the appropriateness of the discount rates
applied in determining lease liabilities;

Verified the accuracy of the underlying lease data
by agreeing to original contract and checked the
accuracy of the IFRS 16 calculations through
recalculation of the expected IFRS 16 adjustment;
and
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assumptions applied to determine the discount | Assessed whether the disclosures within the
rates for lease are inappropriate. financial statements are appropriate in light of the
requirements of IFRS.

For identifying the individual lease contract as
‘low value item’ the Bank has applied a threshold
of Tk. 20 million for each lease and also considered
the probability of exercising non-renewal option
of those lease contract.

Other Information

Management is responsible for the other information. The other information comprises the
information included in the Annual Report but does not include the consolidated and separate
financial statements and our auditor’s report thereon. The Annual Report is expected to be made
available to us after the date of this auditor’s report.

Our opinion on the consolidated and separate financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated and separate financial statements, our
responsibility is to read the other information identified above when it becomes available and,
in doing so, consider whether the other information is materially inconsistent with the
consolidated and separate financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated.

If, based on such work we perform, we conclude that there is a material misstatement of this
other information, we are required to communicate the matter to those charged with governance.

Responsibilities of Management and Those Charged with Governance for the
Consolidated and Separate Financial Statements and Internal Controls

Management is responsible for the preparation and fair presentation of the consolidated financial
statements of the Group and the separate financial statements of the Bank in accordance with
IFRSs as explained in note 2.1, and for such internal control as management determines is
necessary to enable the preparation of consolidated and separate financial statements that are
free from material misstatement, whether due to fraud or error. The Bank Company Act, 1991
and the Bangladesh Bank Regulations require the Management to ensure effective internal audit,
internal control and risk management functions of the Group and the Bank. The Management is
also required to make a self-assessment on the effectiveness of anti-fraud internal controls and
report to Bangladesh Bank on instances of fraud and forgeries.

In preparing the consolidated and separate financial statements, management is responsible for
assessing the Group’s and the Bank’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting
unless management either intends to liquidate the Group and the Bank to cease operations, or
has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s and the Bank’s

financial reporting process. 71/
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Auditor’'s Responsibilities for the Audit of the Consolidated and Separate Financial
Statements

Our objectives are to obtain reasonable assurance about whether the consolidated and separate
financial statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these consolidated

and separate financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

+  Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the internal controls of the Group.

«  Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

+  Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Bank'’s ability
to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Bank to cease to continue as
a going concern.

* Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

+  Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction, supervision and performance
of the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,

and where applicable, related safeguards. 7'./
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From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the consolidated and separate financial
statements of the current year and are therefore the key audit matters. We describe these matters

in our auditor’s report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be communicated

in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

In accordance with the Companies Act, 1994, the Securities and Exchange Rules 2020, the Bank
Company Act, 1991 and the rules and regulations issued by Bangladesh Bank, we also report
that:

i) we have obtained all the information and explanation which to the best of our
knowledge and belief were necessary for the purposes of our audit and made due
verification thereof;

ii) to the extent noted during the course of our audit work performed on the basis stated
under the Auditor’s Responsibility section in forming the above opinion on the
consolidated financial statements of the Group and the separate financial statements of
the Bank and considering the reports of the Management to Bangladesh Bank on anti-
fraud internal controls and instances of fraud and forgeries as stated under the
Management's Responsibility for the financial statements and Internal Control:

a) internal audit, internal control and risk management arrangements of the Group
as disclosed in the financial statements appeared to be materially adequate;

b) nothing has come to our attention regarding material instances of forgery or
irregularity or administrative error and exception or anything detrimental
committed by employees of the Group and its related entities (other than matters
disclosed in these financial statements)

iii) financial statements for the year ended 31 December 2022 of the three subsidiaries
namely Trust Axiata Digital Limited, Trust Bank Investment Limited and Trust Bank
Securities Limited have been audited by ACNABIN Chartered Accountants, Syful
Shamsul Alam & Co., Chartered Accountants and Ahmed Zakir & Co. Chartered
Accountants respectively and have been properly reflected in the consolidated financial
statements;

iv) in our opinion, proper books of account as required by law have been kept by the Group
and the Bank so far as it appeared from our examination of those books;

v) the records and statements submitted by the branches have been properly maintained
and consolidated in the financial statements;

vi) the consolidated balance sheet and consolidated profit and loss account together with
the annexed notes dealt with by the report are in agreement with the books of accounts
and returns;

vii) the expenditures incurred were for the purpose of the Bank’s business for the year;

viii) the consolidated financial statements of the Group and the separate financial statements
of the Bank have been drawn up in conformity with prevailing rules, regulations and
accounting standards as well as with related guidance issued by Bangladesh Bank;

s T
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ix) adequate provisions have been made for advance and other assets which are, in our
opinion, doubtful of recovery;

x) the information and explanation required by us have been received and found
satisfactory;

xi) we have reviewed over 80% of the risk weighted assets of the bank and spent over 5495

person hours; and

xii) Capital to Risk-Weighted Asset Ratio (CRAR) has been maintained adequately during
the year ended 31 December 2022.

The engagement partner on the audit resulting in this independent auditor’s report is
Kamrul Abedin.

\

ALK——'VJ‘*w

amrul Abedin,
Partner
Enrolment no: 527
M. J. Abedin & Co.
Chartered Accountants
Firm Registration no:

Dated, Dhaka N/A

April 18,2023 DVG304270527A8 591213
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TRUST BANK LIMITED
and its subsidiaries
Consolidated Balance Sheet
As at 31 December 2022

Notes 31.12.2022 31.12.2021
Taka Taka
PROPERTY AND ASSETS
Cash 3(a)
Cash in hand (including foreign currencies) 4,710,126,917 4,415,814,527
Balance with Bangladesh Bank and its agent bank(s)
(including foreign currencies) 156,317,472,261 14,024,163,864
20,027,599,178 18,439,978,391
Balance with other banks and financial institutions 4 (a)
In Bangladesh 18,254,952,594 14,502,292,219
Outside Bangladesh 1,247,730,310 996,848,312
19,502,682,904 15,499,140,531
Money at call and short notice 5 7,200,000,000 -
Investments 6 (a)
Government 41,805,252,588 49,426,138,022
Others 22 480,863,107 18,167,087,049
64,286,115,695 67,593,225,071
Loans and Advances/Islami Banking Investments 7 (a)
Loans, Cash Credit, Overdrafts etc./ Investment 288,341,121,756 237,681,539,292
Bills purchased and discounted 11,325,268,681 21,484,131,838
299,666,390,437 259,165,671,130
Fixed assets including premises, furniture and fixtures 8 (a) 2,390,971,051 2,372,291,418
Other assets 9 (a) 8,885,818,787 6,423,549,297
Non-banking assets - =
Total Assets 421,959,578,052 369,493,855,838
LIABILITIES AND CAPITAL
Liabilities
Borrowings from other banks, financial institutions and agents 10 (a) 40,175,687,105 37,704,763,903
Deposits and other accounts 11 (a)
Current / Al-wadeeah Current Accounts and other Accounts 40,422,330,105 33,942,373,174
Bills Payable 4,514,894,360 5,035,263,847
Savings Bank / Mudaraba Savings Deposits 62,376,495,108 53,111,470,086
Fixed Deposits / Mudaraba Term Deposits 218,591,619,869 192,617,905,118
Bearer Certificates of Deposit - -
Other Deposits ” "
325,905,339,442 284,707,012,225
Other liabilities 12 (a) 35,664,889,449 28,321,909,930
Total Liabilities 401,745,915,996 350,733,686,058
Capital/Shareholders' Equity
Paid up Capital 13.2 7,783,881,320 7,076,255,750
Share Premium Account - -
Foreign Currency Translation Reserve 14,260,457 2,774,882
Statutory Reserve 14 8,779,751,092 7,829,751,092
Capital Reserve 15 6,302,868 -
Other Reserve 16 46,394,756 31,866,084
Retained Earnings 17 (a) 3,493,450,838 3,667,427,926
Trust Bank Shareholders' Equity 20,124,041,331 18,608,075,734
Non-Controlling Interest 13 (a) 89,620,725 152,094,046
Total Shareholders' Equity 20,213,662,056 18,760,169,780
Total Liabilities and Shareholders' Equity 421,959,578,052 369,493,855,838







